Grand Canyon Advisory, LLC Investment Policy Statement for Brian Taylor & Kelly Taylor
Executive Summary:
Brian and Katie Taylor, Joint Investor, age 60 and 52
Portfolio: Joint, Taxable
State: Arizona
Tax ID: xxx-xx-xxxx/ xxx-xx-xxxx
Current Assets: $100,000,000.00
Return Goal: 10%
One year loss limit (worst case scenario): 13-16%
Objectives:
· Long-term growth and capital preservation
· Risk profile: Low
· Time horizon: Under three years
· Short-term liquidity needs: None
· Long-term rate of return expectation: 6% (based upon historical rates of return)
Financial Advisor Duties and Responsibilities:
· Answering all client questions about financial plans and strategies and providing financial advice.
· Confer with client to create asset allocation.
· Review accounts and plans on a regular basis to understand if life or economic changes, situational concerns, or financial performance necessitate changes in their plan. 
· Control and report all investment costs.
· Preparing financial documents summaries, investment performance reports and income projections for financial account. 
Portfolio Selection Guidelines:
In general, Short-Term Performance in Investment Analysis When researching and analyzing investments, especially actively managed mutual funds, a one-year period does not provide any reliable insight into a particular fund's prospects for performing well in the future.

Based on the client’s conservative risk profile, the portfolio asset allocation will be 60% stock assets and 40% fixed.
The individual composition of holdings will be selected from index funds and exchange-traded funds from the following asset classes:
Equity
· U.S.
· High-Dividend
· Value
· Small Cap
· International, including developed and developing markets
Fixed
· U.S. Bonds
· Corporate Bonds
· Government Bonds
· High-Yield Bonds
· Real Estate Investment Trusts (REIT)
· Global Bonds
· Global REITs
Rebalancing of Asset Allocation:
While making the strongest effort to minimize the tax consequences of asset sales, the portfolio will be monitored regularly. In doing so, the portfolio will be rebalanced on an annual basis, since there is no clear data recommending the rebalancing more frequently. Periodically rebalancing your portfolio by selling down winning assets to buy more of under-performing assets can boost your returns, help keep volatility closer to your own tolerance levels, and reduce the risk of your portfolio being exposed to bubble markets.
Performance Monitoring:
All deviations will be looked upon and re-evaluated on an annual basis. In an effort to have the strongest rate of return, the holdings will also be compared with peer group funds. Each mutual fund will also be compared with the benchmark that is associated.
The parameters for selling a fund due to poor performance include one year of greater than 1% deviation from the benchmark and/or falling in the bottom half of the cohort fund group.
All costs will be monitored as well on an annual basis, ensuring that the cost does not surpass 1% of the assets.
In the consultation the performance fees are included. We will review the portfolio on an annual basis, or more depending on the needs of Mr. & Mrs. Taylor. It is of upmost important to ensure satisfaction of the client and ensuring that the portfolio is going in the right direction regarding the future needs. 





















					Reference

The Investor on May 8, 2009. (2010, January 29). Rebalancing asset allocations. Monevator. https://monevator.com/rebalancing-asset-allocations/. 
Friedberg, B. A. (2021, June 22). What an investment policy statement looks like. Investopedia. https://www.investopedia.com/articles/investing/060515/example-investment-policy-statement.asp. 


